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ship, on the pretext that the United States had not recognized the
Government which then held office in Salvador.1 At the same time
the reluctance of the State Department to undertake fresh financial
responsibilities in Central America or the Caribbean did not mean that
the Government were ready to divest themselves prematurely of the
responsibilities which already rested upon them. Thus, while it was
the considered policy of the Government at Washington to put an
end to the political domination exercised by the United States over
Nicaragua and Haiti and to withdraw the marines who were stationed
in those countries, they felt constrained in both cases to keep a certain
measure of financial control after the termination of the occupation,
on the ground that they were under an obligation to bondholders who
had advanced money in the belief that the collection of the revenue
pledged to the service of the loans would be supervised by United
States officials.2
The first stages in the relaxation of political control over Nicaragua
and Haiti have been recorded elsewhere.3 Before the end of the year
1933, the process had been carried to its conclusion in the case of
Nicaragua, while in the case of Haiti a definite date had been fixed
for the final withdrawal of the American marines, The settlement
which had been negotiated by Mr. Stimson in Nicaragua in May 19274
provided that American marines should remain in the country
temporarily in order to supervise elections and to assist in pacification
and in the organization of the National Guard as a non-partisan
force which would combine the functions of army and police. Presi-
dential elections were duly held under American supervision in 1928
and 1932 and Congressional elections in 1930. In the 1932 Presiden-
tial election the Conservative candidate was Seiior Adolfo Diaz, who
had been President at the time of the signature of the Bryan-
Chamorro Treaty in 1914, and who had been elected a second time,
with the support of the United States, in November 1926.5 Sefior
1	See pp. 326-7 below.   In May 1933 the Salvadorean Congress approved an
agreement which had been negotiated with representatives of the "bondholders
and which provided for the suspension of amortization payments and the
resumption of interest payments.
2	See section (ii) of this part of the present volume for the negotiations on
this question between Haiti and the United States.   In Nicaragua, customs
receipts were pledged to the service of a loan dating from 1909, and they con-
tinued to be collected by an American official after the marines had left the
country.  This official also acted as one of two members nominated by the
State Department on a High Commission which was responsible for the pay-
ments on bonds issued in 1918.
8 See the Survey for 1927, Part IV B, section (iv), and the Survey for 1930,
Part V, sections (iv) and (vi).
4 The Survey for 1927, loc. cit.	5 Op. cit.9 loc- cit.

